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CURRENT SITUATION - CHINESE OFFSHORE ISLANDS

I. Ceontinuing Communist threat to the Quemoys.

A.

o)

Chinese Communist artillery opened up on both
Quemoys on the evening of 22 September and
fired an estimated 3,600 rounds at selected
Nationalist targets.

The 24 September attack followed almoust three
weeks of reduced and sporadic shelling. Whereas
some €,000 rounds had been fired on the Puenoys
in the first large attack on 3 September, until
22 September the shelling had averaged only

100 to 200 rounds per day.

Communist propaganda, Imllhwing the movement of
US naval aad air forces into the Quemoy ares on
S September, had treated QJuemoy incident as a
completed phase of a long-range operation, sug-
gesting a willingness to allow the incident to
subzide for time being.

Renewed Communist shelling of Quemoys on 22
September may be in response to continued
Nationalist air and paval strikes on Amoy area,

and may presage a more aggressive Communist
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There are no signs, however, that Chinese
Communist land and naval forces are being
concentrated in Amoy ares for iavasion of
Quemoys. An invasion force coald be
asseabled quickly, as Communist strength
within 150 miles of Amoy is still believed
to be 150,000 to 200,000 troops.

Communist planes have not been used either
to defend against Natiopalist attacks or

to take part in offensive operatioas.

There 1s still no evidence that air units
are being moved closer to the Quemoys.

There is still some possibility of a Commu~
nist air and amphibious attack on the Quemoys,
particularly if US forces in the mrea were
to be withdrawn. |

As a face-saving alternative, the Communists
might socon attack Tatan and Frhtan (Big Egg
agd Little Egg), two tiny islands, lightly
held by the Ratiomalists, about three miles
southwest of Little Quemoy. Capture of
these islands would enable Peiping to boast
of "victories,” but would be of liittle value

for future operations against the Quemoys.
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I1. <Contipuing Natioanalist operations in Quemoy arca.

A.

Desplte reduced fears of Communist invasion,
Matiopalists alert to possibility. Formossa-
kased alrcraft and naval vessels still patrol
aress along Fukien and Chekiang coasts for
signs of troop and naval concentrations endan-
gering Quemoys. Bombing of mainland targets '
has tapered off since 12 September, but Commu~
nist artillery nests and shipping in Amoy waters
s8till being attacked sporadically.

Quemoy artillery, recently reinforced from

Formosa, has peraitted counter-fire on

Communist artillery not previously within

range of Hationalist guns. Additional tanks
soon to be sent from Formosa, aad US-trained
underwater demolition teams have arrived on
Quenoy to begin raids on mainland.
Rationalists reported to be planning raid
against mainland, in brigade streangth, sometiame
after 30 September. This reporti may reflect
nothing more than plans for aggressive combat
patrolling to gather intelligence. It could,
however, indicate Rationalist plans for larger
operation, intended to provoke Communist

gounter-action and involve US forces.
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IIX. BRencwed Communist threat to Tachens.

&. Concentration of 10-12 Communist n&vai landing

craft, three patrol vessels, 10 inland river
merchant ships and about 250 junks spotted at
Haimen, about 25 miles nmorthwest of Tacheans,
on 13 September. Haimen not normally used as
a saval base, appearance of shipping there on
this scale 1s unusual. Could indicate Commu-
nist plan to assemble force for invasion of
Tachens.

Two days after Haimen concentration observed,
Communist artillery on Toumen Island, oune of
#ix small islands within 20 miles of Tachens
taken in May, fired 32 rounds at Ichiang
Island. Ichiang, held by perhaps 850
Fationalist guerrillas, is about nine miles
northwest of Tachens.

Aggraessive defensive patrolling of area
between Ningpo and the Tachens continues,
carried out by Communist MIG's and LA piston
fighters from Shanghai complex. Air streamgth
from this complex is sufficient to gain air
superiority over Tachens and would simplify

suphibious operation against islands.
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IV. Communist capabilities against Tschens.

A,

Lift capacity of shipping now at Haimen not clear,
but amount of shipping necessary to transport two
divisions (about 30,000 troops)-~believed enough
to take Tachems~--could be assembled at Haimen

and elsewhere aloag coast in short time and

with little warning.

Weather conditions expected to worsen with arrival
of winter monsoons within next few weeks, wmight
deter Commuanista from makiag attack. If so,
Communist operations against Tacheus will prob-
ably consist of harassing artillery fire against
the small guerriila-held outlying islands and
occasional air raids over emntire Tachen group.

¥eather clears in April.

Y. HRationalists alert to this threat against Tacheas.

‘- “
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Nationalists have intensified air and sea recon-
naissauce of coastal waters near Tacheas, have
ordered supplies to Tachens increased.

Strength on the Tachems still includes about
10,000 regulars; guerrills forces now reported

at about 7,500.
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